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Prime Number Weekly Market View:

The S&P 500 and Nasdag Composite erased early losses to finish higher Friday to conclude their best week so far this year, led by continued
strength in quarterly earnings reports and a better-than-expected January jobs report. Google was up 7.5% post-earnings; Amazon surged 13.5%
for their biggest one-day gain since 2015; and Snap skyrocketed 58%, suggesting that Meta Platforms' earnings disappointment that sent shares
crashing 26% on Thursday was a company-specific issue. U.S. payrolls came in at a three-month high as employers added more jobs than forecast
last month despite a surge in COVID-19 infections. Average hourly earnings also rose more than expected, although not enough to keep pace with
inflation. Crude oil soared to a fresh seven-year high near $93 a barrel, and the average price of gasoline surged to the highest in more than seven
years. U.S. Treasury prices fell with the 10-year yield briefly topping 1.93%, jumping from about 1.5% at the start of the year as the Federal Reserve
has signaled a more aggressive fight against inflation. For the week, the Dow Jones average added 1.1%, the S&P gained 1.5%, and the Nasdaq
jumped 2.4%.

Alibaba (BABA) is set to release its Q3 (calendar Q4) earnings results this month. Alibaba’s results could be a bellwether for the overall Chinese
equity market. Expectations for revenue and earnings growth are low, making it likely that Alibaba delivers better than expected results. 2022 could
be a major reset year for Alibaba. Beijing’s change in attitude towards China’s largest companies indicates a softening policy stance. Alibaba’s
free cash flow generation remains very strong and will be augmented by new growth opportunities outside China in South East Asia. Alibaba’s
logistics business presents a huge growth opportunity. As Beijing pulls back from the regulatory crackdown on leading technology and e-commerce
companies there is an opportunity for a major repricing of Alibaba’s growth prospects.

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e  The successful opening of 2022 Winter Olympics successfully in Beijing is expected to boost China’s winter/snow sport economy. Winter
sports are generally more expensive than summer sports and had little penetration in China. Since winning the bid for the 2022 Winter
Olympics in 2015, China has significantly increased investment in infrastructure. It now expects to reach 300.5M snow sport tourists during
the 2021-2022 winter, with snow tourism revenue to hit RMB 323B, according to a report released by the China Tourism Academy early last
month. (South China Morning Post)

o “3R” (ready-to-eat, ready-to-cook, ready-to-heat) food, or semi-finished food has become a new vogue for family reunion dinner amid
pandemic restrictions in China. According to Dingdong, 3R food sales have increased by over 300% in 2021, and orders containing 3R foods
accounted for over 40% of total orders. During the Chinese New Year, its 3R food sales surged by over 400%. (Sina)

e  Alibaba was down ~4.9% on Hong Kong Exchange on Monday as it disclosed 1B newly registered ADS in a US regulatory filing on Friday,
which suggested to Citi’s analyst that SoftBank may intend to sell part of stake in BABA. (Bloomberg)

e  The US nonfarm payrolls in January surprisingly jumped by 467k, well ahead of the market’s expectation of 150k. Leisure and hospitality led
the gain despite of the Omicron surge. (CNBC) ADP previously reported unexpected weak nonfarm employment of 301k decline in January.
(CNBC)
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https://www.scmp.com/economy/china-economy/article/3165599/will-chinas-beijing-winter-olympics-spur-snow-sports-boom
https://finance.sina.com.cn/tech/2022-02-07/doc-ikyakumy4556826.shtml
https://www.bloomberg.com/news/articles/2022-02-07/alibaba-sec-filing-may-signal-softbank-plans-to-sell-citi-says
https://www.cnbc.com/2022/02/04/jobs-report-january-2020-.html
https://www.cnbc.com/2022/02/02/adp-jobs-report-january-2022.html
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The United States and Europe are talking to major LNG importers in Asia-——including Japan, South Korea, India, and even China—to
potentially send some of their gas supply to Europe in case the Russia-Ukraine crisis escalates into a conflict. (Bloomberg) On the other hand,
Russia and China has reached a 30-year natural gas deal on February 4 that covers 10 BCM per year via a newly agreed pipeline. (Reuters)

The House passed an expensive bill on February 4 aimed at boosting the US semiconductor manufacturing capacity and competitiveness with
China. It includes $52B to invest in chip manufacturing, $45B to improve supply chain for critical items, and $160B for scientific research
and innovation. (NPR)

Following Take-Two’s $12.7B deal to acquire Zynda, and Microsoft’s $68.7B deal to acquire Activision Blizzard, Sony announced on
Monday to acquire Bunie for $3.6B. (The Verge)


https://www.bloomberg.com/news/articles/2022-02-02/u-s-talks-to-china-japan-india-about-sending-gas-to-europe
https://www.reuters.com/world/asia-pacific/exclusive-russia-china-agree-30-year-gas-deal-using-new-pipeline-source-2022-02-04/
https://www.npr.org/2022/02/04/1078226282/u-s-house-passes-china-competition-bill
https://www.theverge.com/22910846/sony-bungie-acquisition-playstation-destiny-halo
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Prime Number Weekly Market Comment:

SENEEERN— ANt EHEIRIR, £ E Dow Jones 354K 1.1%, S&P 500 % 1.5%, Nasdaq i 2.4%., EZIRE, DK 7.5%;
T D #hEk 13.5%, AH 2015 ERHFAMBEEKE, Meta SAREMN—SFIES|ISHBNMAY 26%, ERTEMETFEEHRE, B
Snapchat B /5 BRI E RS BN KK 58%, KA Meta (IR KM EATASHNEA. 5—FHH, REFRERARE XE—A#H
FERBAIEK B ZTE . TN TR SRR RA RS, BHEEKRATITE. LARBNE LK ESHSS, X
Wk 7TERRS. MEXBEEINRMEDSER, £E 10 FHERKEEMSEENN 1.5% LK E 1.93%,

MEEERE_ANATHERE=USZESR. MECENXRNTESEENTERTHRNEIR. BRImiHx EEWRFIFB5GE H IR
HRMR. ASNEHEASRKARIEERDY, FEABITS (AEEFRET) NEEAMEKNSEERR, HYRVSEEEEFAN
K sE). fEE P EBRNST BRI VHBRER, WECENRNMFENSES EEEER.

— & AR Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o 2022 tFEEAZRIEEMBNENSFETKKERF ., LEEHELLESEFINRAES, ETFEMNBSEXRRMK. BMNHEE 2015
FEmES7T 2022 X TRz HEEMMY, ERBUFRKIENT LA EEMEENRAN . PERFHRRE LN N—0RE B
11 2021-2022 £ Z UK E=aHER LT 300.5M, KE R RATEBMZERFILE) RMB 323B,, (South China Morning Post)

o MHIRELMA 2022 FEDERIRMITE. RIETEAOKIE, THIRAE 2021 FRHETUEKE 300%, BEMEIKNITTRSEER
ELIKET 40% U £, EFEETREMEIZAAXRAHNFHSHILKE 400%. (Sina)

o [IEMMEBIEE AL 49%, EMEEEHERER SEC BIEHMINIM 10 {24 ADS, Citi DM HTIFIA HX S FRTE RO RE
EXNFHIMEEERS . (Bloomberg)

o XE—AMIERFWALLTZRAMEMT 467 7, TBTHIHM 15 T. REFRERARE, KRFEELRATT &K
g4, (CNBC) Mitbal ADP HIE B ~—R M IE R W IR TEE 30.1 757, (CNBC)
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o ZEMBMMEASTYMHRASHOE (BFEEA. HE. NE. EEPE) MEARMNRERAS, DEBEHSHRARSEE
E VIR RO IR RS . (Bloomberg) SibER, MEMPEE 2 B 4 BIAR T —IAH 30 FMRRAS[X S . REHEL—
FRTNERERFEE A PEIRHEEE 10BCM IRRS. (Reuters)

o XEAWRAE2AR4AHBE T —MEAERSEECHEFEATENPESWTHFNNINE, HPEIES52B H A £~ Tk iR
%, $45BWEE” RN FENRE, IAKS160B WRHLHIRFEIF I ZHF. (NPR)

e XPBE Take-Two E#$12.7B I Zynda, URMHKE#H$68.7B WHHHNEE /T, RRE—EMIEIN$3.6B IR (Fmis)
{IRY BT 1E= Bunie, (The Verge)


https://www.scmp.com/economy/china-economy/article/3165599/will-chinas-beijing-winter-olympics-spur-snow-sports-boom
https://finance.sina.com.cn/tech/2022-02-07/doc-ikyakumy4556826.shtml
https://www.bloomberg.com/news/articles/2022-02-07/alibaba-sec-filing-may-signal-softbank-plans-to-sell-citi-says
https://www.cnbc.com/2022/02/04/jobs-report-january-2020-.html
https://www.cnbc.com/2022/02/02/adp-jobs-report-january-2022.html
https://www.bloomberg.com/news/articles/2022-02-02/u-s-talks-to-china-japan-india-about-sending-gas-to-europe
https://www.reuters.com/world/asia-pacific/exclusive-russia-china-agree-30-year-gas-deal-using-new-pipeline-source-2022-02-04/
https://www.npr.org/2022/02/04/1078226282/u-s-house-passes-china-competition-bill
https://www.theverge.com/22910846/sony-bungie-acquisition-playstation-destiny-halo
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2 MEET OUR EXPERTS

Yang Pu, CFA, MBA

Q @ Xiaoyan Jiang @ Michael Longthorne
ol Founder and CEO K Co-CEO

cesearcn

= Vast experience with US and HK listings * Global financial markets executive = 6 years of equity research experience
« Former Head of US Asia Multinational Banking Founding member of Mizuho Securities USA = Mainly covering US/China TMT industry
and Asia Pacific Head of Real Estate, TMT, and Equity Department = Worked at DeMatteo Research, Trillium

= Extensive equity research experience in
Asian-related Securities

= Decker Co., Mizuho, Daiwa Securities Capital
Markets, ING Baring, Salomon Brothers

Consumers at BNP Paribas

= Deutsche Bank, GE Capital, Deloitte Consulting,
Sinochem Holdings

= Philanthropist

Asset Management
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